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B. Com. (Fifth Semester)
EXAMINATION, 2023-24

FUNDAMENTALS OF FINANCIAL MANAGEMENT
[SOC/BC/DSE—002(A)]
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Attcmpl any five questions from Section A and

any rhree questions from Section B.
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\ Answer each question of Section A within.
” S50 words.
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Limit your answers within the given answe
- ‘er

book. Additional answer book (B-Answer

book) should not be provided or used.
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Attempt any five questions. Each question carries

5 marks.

1. &g yar & &3 @ wien Aifsg

Discuss the scope of financial management.

2. Y& ITHM & AT AT<IRS TSI B X Bl HHAS |

Explain Net present value and ' Internal rate of

return.

3. \HAT 39 GOt O NI @) MO DY @l Sl © 7

How is the cost of equity share capital calculated ?
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What is financial leverage ?

5. TSR AT NRY &1 oy aef 2 ?

What is meant by conservative dividend policy ?

6. T & W9 Yo 9T ® ? §HINSV |

What is time value of money ? Explain.

7. Wl & I@-XEG D ] Iewg ¥ 7

What are the objectives of maintaining receivables ?
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Attempt any three questions. Each question carries

15 marks.

1. Jofl dR & ARIRaar td fieR Surm & aren
AT | 39 SUFH A T A E 2

Explain the Modigliani and Miller approach of capital

structure. What are the limitations of this approach ?
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What is financial management ? What major decisions

are required to take in finance 7 Explain in detail.
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What is meant by working capital forecast ? Explain

the techniques used in making such forecasts.
& dI-l Bl A T 2,00,000 21 gRad=siar omg

fasr &1 40% = | Rex uRerem aFTa 2 60,000 2 1 3
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A company has sales of T 2,00,000. The variable costs
are 40% of the sales. Fixed operating costs amount to
¥ 60,000. The interest burden on debt is ¥ 20,000.

Calculate operating, financial and combined leverage

and illustrate its impact if sales decrease by 5%.
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The following information is available -

(@) Cash turnover is 4.5 (Based on 360 days
year)

in a

(b) Annual cash operating outlays T 1,75,000

(c) Management has decided to stretch accounts

payable by 20 days.

What would be the effect of strelchit)g accounts
payable on the minimum cash requriements ? 1f the

enterprise can earn 8% on investments, what would be

the savings in cost ?
P. T.O.
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Write notes on the following :

(a) ABC analysis

.. (b) Trading onequity

(c) Capital gearing



